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Independent Auditor's Report

To the Board of Directors of Manitoba Cardiac Institute (Reh-Fit) Foundation Inc.
Opinion

We have audited the financial statements of Manitoba Cardiac Institute (Reh-Fit) Foundation Inc. (the
"Foundation"), which comprise the statement of financial position as at March 31, 2026, and the statements of
changes in fund balances, operations and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at March 31, 2026, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Foundation in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

BDO Conada LLFP

Chartered Professional Accountants

Winnipeg, Manitoba
June 10, 2026



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Statement of Financial Position

March 31 2026 2025
Building &
General Endowment Enduring Equipment
Fund Fund Fund Fund Total Total
Assets
Current Assets
Cash and cash equivalents (Note 3) $ 78,641 $ - $ - % - 8 78,641 $6,432,008
Contribution receivable 1,708 - - - 1,708 211,342
Accrued interest - - - - - 12,000
80,349 - - - 80,349 6,655,350
Investments (Note 4) - 181,524 114,707 6,659,265 6,955,496 -
Interfund balances (7,626) 4,660 2,938 28 - -

$ 72,723 $ 186,184 $ 117,645 $ 6,659,293 $ 7,035,845 $6,655,350

Liabilities and Fund Balances

Current Liabilities

Accounts payable and accrued liabilities $ 5414 $ - $ - % - $ 5,414 $ 7,020
Due to Manitoba Cardiac Institute (Reh-Fit) Inc. 13,709 - - - 13,709 210,524
19,123 - - - 19,123 217,544

Fund Balances
Restricted - 186,184 117,645 6,659,293 6,963,122 6,345,036
Unrestricted 53,600 - - - 53,600 92,770
53,600 186,184 117,645 6,659,293 7,016,722 6,437,806

$ 72,723 $ 186,184 $ 117,645 $ 6,659,293 $ 7,035,845 $6,655,350

Approved by the Board:

Signed by: Signed by:
(— - Director Lo, Dselbine Director

Edescin e LTy SR

The accompanying notes are an integral part of these financial statements. 4
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MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Statement of Changes in Fund Balances

For the year ended March 31 2026 2025
Building &
General Endowment Enduring Equipment
Fund Fund Fund Fund Total Total
Fund balance, beginning of year 92,770 $ 139,702 $ 102,205 $ 6,103,129 $ 6,437,806 $ 6,211,072
Excess (deficiency) of revenue over expenses (39,170) 46,482 15,440 556,164 578,916 226,734
Fund balance, end of year 53,600 $ 186,184 $ 117,645 $ 6,659,293 $ 7,016,722 $ 6,437,806

The accompanying notes are an integral part of these financial statements.



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Statement of Operations

For the year ended March 31 2026 2025
Building &
General Endowment Enduring Equipment
Fund Fund Fund Fund Total Total
Revenue
Donations $ 9,255,541 $ 25,613 $ 2,000 $ - $ 9,283,154 $ 2,091,409
Direct mail campaign 19,222 - - - 19,222 18,465
Investment income 87 4,984 3,437 213,695 222,203 151,796
Gain (loss) on sale of investments (92) 40 - - (52) 2,839
Unrealized gain on investments - 16,084 10,154 486,500 512,738 -
9,274,758 46,721 15,591 700,195 10,037,265 2,264,509
Expenses
Administrative 16,110 - - - 16,110 15,564
Investment management and bank fees 2,326 239 151 9,031 11,747 1,741
Fundraising and promotional 22,791 - - - 22,791 2,352
41,227 239 151 9,031 50,648 19,657
Excess of revenue over expenses
before other item 9,233,531 46,482 15,440 691,164 9,986,617 2,244,852
Other Item
Gift to Manitoba Cardiac Institute (Reh-Fit) Inc. 9,272,701 - - 135,000 9,407,701 2,018,118
Excess (deficiency) of revenue over expenses $ (39,170) $ 46,482 $ 15440 $ 556,164 $ 578,916 $ 226,734

The accompanying notes are an integral part of these financial statements.



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Statement of Cash Flows

For the year ended March 31 2026 2025

Cash provided by (used in):

Cash Flows from Operating Activities

Excess of revenue over expenses for the year $ 578,916 $ 226,734
Adjustments for non-cash items
Unrealized gain on investments (512,738) -
66,178 226,734
Changes in non-cash working capital balances
Contribution receivable 209,634 (210,059)
Accrued interest 12,000 6,000
Accounts payable (1,606) Q)
Due to (from) Manitoba Cardiac Institute (Reh-Fit) Inc. (196,815) 210,524
23,213 6,464
89,391 233,198
Cash Flows from Investing Activities
Purchase of investments (6,442,758) -
Increase (decrease) in cash and cash equivalents (6,353,367) 233,198
Cash and cash equivalents, beginning of year 6,432,008 6,198,810
Cash and cash equivalents, end of year $ 78,641 $ 6,432,008

The accompanying notes are an integral part of these financial statements. 7



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2026

1.

Nature of the Organization

The Manitoba Cardiac Institute (Reh-Fit) Foundation Inc. (the "Foundation") is a non-profit
organization incorporated under The Corporations Act of Manitoba and is a registered
Canadian charity exempt from income tax under section 149 of the Income Tax Act. The
Foundation receives and maintains funds in order to promote the welfare and good of The
Manitoba Cardiac Institute (Reh-Fit) Inc. (the "Institute").

Summary of Significant Accounting Policies

Basis of Accounting

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Fund Balances

The Foundation follows the restricted fund method of accounting when designating its
resources into funds.

General Fund - The General Fund is available to support the mission and activities of the
Foundation. There are no enduring external restrictions on these funds.

The General Fund accumulates all the fundraising activities of the Foundation including
general gifts received via tribute cards, direct mail and on-line donations, personal approach of
individuals, corporations, and foundations/organizations, and other fundraising activities.

Endowment Fund - The Endowment Fund accumulates all donations to be added to a named
fund established under the Endowment Fund. Gifts are made by the Foundation to the
Institute in accordance with the Terms of Reference of each such named fund.

Enduring Fund - The Enduring Fund accumulates all donations to be added to a named fund
established under the Enduring Fund. Gifts are made by the Foundation to the Institute in
accordance with the Terms of Reference of each such named fund.

Building & Equipment Fund - The Building & Equipment Fund was established to accumulate
funds to make gifts to the Institute for use in maintaining, repairing, replacing and expanding
the facilities and equipment used in its activities.

Interfund balances are unsecured, due on demand and are non-interest bearing.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, bank balances and investments in money
market, fixed income and mutual fund instruments with maturities of three months or less.



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2026

2.

Summary of Significant Accounting Policies (continued)

Revenue Recognition

The Foundation follows the restricted fund method of accounting for contributions. General
Fund fundraising revenues are recognized upon completion of the event. Investment income is
recognized on an accrual basis as revenue in the appropriate fund. Contributions are recorded
in the appropriate fund in the year received unless the amount to be received can be
reasonably estimated and collection is reasonably assured.

Donations pledged, but not yet received have been recorded as contributions receivable.
Contributions receivable are recorded based on management's best estimate of pledges to be
received based on past collection experience.

Contributed Services and Materials

Volunteers contribute numerous hours per year to assist the Foundation in carrying out its
mandate. Due to the difficulty of determining their fair value, contributed services are not
recognized in the financial statements.

Contributed materials which are used in the normal course of the Foundation's operations and
would otherwise have been purchased are recorded at their fair value at the date of
contribution if fair value can be reasonably estimated.

Financial Instruments

Arm'’s length financial instruments are recorded at fair value at initial recognition.

Related party financial instruments quoted in an active market or those with observable inputs
significant to the determination of fair value or derivative contracts are recorded at fair value at
inception. All other related party financial instruments are recorded at cost at initial recognition.

In subsequent years, equities traded in an active market and derivatives are reported at fair
value, with any change in fair value reported in income. All other financial instruments are
reported at cost or amortized cost less impairment. Transaction costs on the acquisition, sale
or issue of financial instruments are expensed for those items measured at fair value and
charged to the financial instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist. When a
significant change in the expected timing or amount of the future cash flows of the financial
asset is identified, the carrying amount of the financial asset is reduced and the amount of the
write-down is recognized in net income. A previously recognized impairment loss may be
reversed to the extent of the improvement, provided it is not greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously, and the amount of the reversal is recognized in net income.



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2026

3. Cash and Cash Equivalents

2026 2025

Cash in bank $ 78,641 $ 4,201,078
Investments

High interest e-savings accounts - Building and equipment - 1,972,069

High interest e-savings account - General - 16,952

High interest e-savings account - Enduring - 241,909

$ 78,641 $ 6,432,008

Effective April 1, 2025, the Foundation has implemented an investment policy and has hired an
investment manager to ensure the investments of the Foundation are being developed and
growing over time.

4. Investments

The Foundation's investment portfolio consists of the following as year end:

Cost Market Value

Building and Equipment Fund

Canadian equity 2,439,836 2,823,731
Fixed income 2,605,391 2,602,151
Foreign equity 1,110,000 1,213,948
Cash and equivalents 19,435 19,435

6,174,662 6,659,265
Enduring Funds and Endowment Funds

Canadian equity 112,185 132,964
Fixed income 81,361 81,398
Foreign equity 74,145 79,567
Cash and equivalents 2,302 2,302

269,993 296,231

$ 6,444,655 $ 6,955,496

10



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2026

5. Manitoba Cardiac Institute (Reh-Fit) Inc.

The Foundation's intended purpose is to act as a fundraising body for the benefit of the
Institute. The Foundation relies on the Institute for administrative support in carrying on its
activities. The Foundation exists for the sole purpose of supporting the vision and mission of
the Institute. In addition, the Institute could control the Foundation under certain circumstances
by becoming its sole member and, as sole member, electing the directors of the Foundation.

During the year, the Foundation gifted $9,407,701 to the Institute ($2,018,118 in 2025). These
transactions are measured at the exchange amount, being the amount agreed to by the
related parties.

6. Financial Instrument Risk

The Foundation is exposed to different types of risk in the normal course of operations,
including credit risk, market risk and liquidity risk. The Foundation's objective in risk
management is to optimize the risk return trade-off, within set limits, by applying integrated risk
management and control strategies, policies and procedures throughout the organization's
activities. The risks have changed from the previous period due to change in investment
portfolio.

Credit Risk

Credit risk is the risk that one party to a financial instrument fails to discharge an obligation and
causes financial loss to another party. Financial instruments which potentially subject the
Foundation to credit risk consist principally of cash and cash equivalents, accounts receivable
and fixed income and income pool investments. Credit risk from its investments is managed
through investment leadership from the Finance and Investment Committee and by investing
in managed pool funds. The Foundation monitors its credit risk through review of its portfolio
results and investment policy statement.

Market Risk

Market risk is the risk the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate
risk, currency risk and other price risk.

Interest Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Foundation is exposed to changes
in interest rates related to its investments in marketable securities. The Foundation’s primary
objective is to ensure the security of principal amounts invested and provide for a high degree
of liquidity, while achieving a satisfactory return. Investment management policies specify
various investment parameters including eligible types of investment, maximum maturity dates,
maximum exposure by counterparties and maximum credit ratings. The Foundation mitigates
interest rate risk on investments by diversifying the durations of the fixed-income investments
that are held at a given time.

11



MANITOBA CARDIAC INSTITUTE (REH-FIT) FOUNDATION INC.
Notes to Financial Statements

For the year ended March 31, 2026

6.

Financial Instrument Risk (continued)

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As at year end, $65,275 (2025 - nil)
and investments of $1,261,451 (2025 - nil) are denominated in US dollars and converted into
Canadian dollars. The Foundation considers this risk to be acceptable and therefore does not
hedge its foreign exchange rate risks. This risk has increased during the fiscal year due to the
purchase of foreign equities.

Other Price Risk

Other price risk is the risk that the value of an investment will fluctuate as a result of changes
in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual investment or factors affecting
similar financial instruments traded in the market. The Foundation is subject to price risk
through its equity investments and uses strategies such as target weighting and diversification
by geography and industry sectors to mitigate the risk.

On February 28, 2026, the United States and Israel initiated military action against Iran,
escalating conflict in the Middle East. This has increased volatility in global financial markets
and uncertainty in energy prices and supply chains. While the Company does not have direct
operations in the affected region, management is assessing the potential impact on its
operations, including effects on input costs and overall economic conditions. At this time, the
financial impact, if any, cannot be reasonably estimated. Management continues to monitor
the evolving situation.

Liguidity Risk

Liquidity risk is the risk that the Foundation encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of operational
liquidity requirements, the Foundation will not have sufficient funds to settle a transaction on
the due date; will be forced to sell financial assets at a value, which is less than what they are
worth; or may be unable to settle or recover a financial asset. The Foundation is not exposed
to significant liquidity risk as its liquidity risk arises from accounts payable and accrued
liabilities and sufficient assets are on hand to settle these financial liabilities. The majority of
the Foundation's investments are considered readily realizable and liquid, therefore the liquidity
risk is considered minimal.
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